[image: image1.png]The Natural Resources Conservation Service provides leadership in a partnership effort to help people
conserve, maintain, and improve our natural resources and environment.

An Equal Opportunity Provider and Employer



[image: image2.png]The Natural Resources Conservation Service provides leadership in a partnership effort to help people
conserve, maintain, and improve our natural resources and environment.

An Equal Opportunity Provider and Employer



6200 Jefferson NE

Albuquerque, New Mexico  87109-3734

Phone:  (505) 761-4400   Fax:  (505) 761-4462

Web site:  www.nm.nrcs.usda.gov


October 9, 2002

NEW MEXICO BULLETIN NO. 300-3-01

SUBJECT: LTP-EQIP-Changes in Regulations Under 2002 Farm Bill 

TO:  All Offices

Purpose: To provide guidance on EQIP regulations/policy.

Expiration Date: September 30, 2003.

EFFECTIVE IMMEDIATELY

There have been many changes in the administration of the Environmental Quality Incentives Program.  A new manual is being prepared by the national office which should be available in a few months.  New Mexico NRCS will be providing guidance through supplements and regional workshops soon after the manual becomes available.  Until then guidance will be provided through bulletins.

Attached is an interim management guidance document issued jointly by NRCS and FSA on the changes.  File these with the FY 1996 program manual.  Below is a summary of a few of the more important changes which are presently in effect.

Contract Modifications: 

NRCS is now responsible for all contract modifications for all contracts approved since program inception.  Modifications do not go to the FSA CoC for review or concurrence.

· Minor Revisions-District Conservationists will approve all minor revisions /modifications as currently defined in the FY 1996 program manual, part 515.112.

· Major Revisions-All major revisions need to be reviewed/approved by the State Resource Conservationist.  Major revisions include items such as: adding funds to a contract, changing the ending date of a contract (earlier or later), and any change in practice(s) to be installed.

· When requesting approval of a major revision, the District Conservationist needs to submit the following information:
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1. A letter providing the background and reason for the revision.

2. A copy of the contract, contract support document and any previous revisions.

3. A copy of all payments issued by FSA for the contract to date.

4. Any other information as appropriate.

Contract Terminations:

NRCS is now responsible for approving contract terminations on any EQIP contract approved since program inception.  All contract terminations, whether initiated by the producer or the District Conservationist must be reviewed and approved by the State Conservationist.

· When requesting a contract termination initiated by a producer the District Conservationist needs to provide the following information to the STC:

1. Copy of written request from the producer which must include a justification.

2. Copy of the contract.

3. Copy of the contract support document.

4. Copy of completed CCC-1245s.

5. Letter from the District Conservationist providing any additional information as appropriate.

· A request for contract termination initiated by the District Conservationist is likely the result of non-compliance.  In this case the District Conservationist needs to provide the following information/documentation to the STC:

1. Copy of the contract.

2. Copy of the contract support document.

3. Copy of completed CCC-1245s.

4. Copy of completed annual status reviews (if any completed).

5. Letter from the District Conservationist providing justification for requesting termination.

6. Copy of any correspondence provided to the producer noting violations.

Appeals

NRCS will probably become more involved in appeals.  However, all appeals, regardless of the nature, must initially be submitted, in writing, to the FSA CoC. 

Additional information on how to handle appeals will be provided in the near future.

Compliance 

Annual status reviews are still required as a means of documenting progress in implementing the EQIP conservation plan of operations, identifying problems and the need for a revision, documenting and communicating to the producer potential violations, and helping to plan/schedule upcoming practice implementation and technical assistance.  Continue to follow FY 1996 program regulations on conducting annual status reviews (part 515.99).
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Producers are still required to complete or initiate a financially assisted practice within twelve months of the date of contract approval.  A producer not meeting this requirement is in violation, and action must be taken to address it, either through an approved waiver or other action.

Additional guidance concerning how to deal with contract violations will be provided in the near future.

Processing CCC-1245s   

NRCS now has additional responsibilities in processing 1245s.  FSA is responsible for issuing CCC-1245s for all contracts approved since program inception.  However, FSA will now only issue the 1245 to NRCS.  NRCS must provide a copy of the 1245 to the producer.  FSA will include only the practice, not the components, on the 1245.

NRCS will process the 1245.  This includes the following:

· Certify practice completion.

· Producer or NRCS needs to complete item 14.

· Be sure that producer completes items 18, 19, and 27.

· NRCS now also completes items 13G, 24, and 25.

· NRCS provides the completed 1245 to FSA.

FSA continues to be responsible for issuing payment to the producer.

Cost-Share Payments

Cost-share payments are still tied to the average cost, payment type and cost-share rate in the cost-docket that was in effect at the time the contract was approved.  

Application Deferred/Contract Approval Letters

Please provide a copy of recent application deferral and contract approval letters to the FSA County Office.  FSA needs a copy of those letters for their records, and to update producer application status in their computer system.

During this transition period, work closely with Michael Neubeiser (505-761-4419) and Ken Leiting (505-761-4425).


/s/

ROSENDO TREVIÑO III

State Conservationist
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