New Mexico

Natural Resources Conservation Service

Key Points on Changes in the EQIP Program for FY 2003

This is a listing of some key points on implementing EQIP for this fiscal year.  This is not all inclusive.  Staff should fully review the EQIP manual when the final version becomes available.

· EQIP funds are not to be used as an emergency disaster program. 515.13 (b)

· Regional Conservationist will approve all contracts over $100,000. 515.21 (c)

· Regional Conservationist will concur in the practice cost list where cost share rates are greater than 50%. 515.21 (c)

· Limited Resource Farmer and Beginning Farmer/Rancher

· Applicants will self certify on the CCC-1200.

· NRCS will provide a 5% sample to FSA County Office for spot checking of eligibility.  515/21(e)

· FSA County Office will conduct the spot checks. 515.22 (e)

· Use the Web site (http://www.nrcs.usda.gov/programs/smlfarmer/tool.asp) to assist applicants in determining eligibility.

· All members of an entity or tribe who receive funding in a contract must meet the LRF and BF/R requirements for the contract to be written at the 90% cost share rate.

· Adjusted Gross Income (AGI) 

· FSA verifies AGI eligibility as part of the Person eligibility determination.

· Form CCC-526 is to be completed by the applicant with FSA.

· Appeals

· Technical determinations are not considered adverse to the participant until after EQIP contracts are awarded to those participants who applied. 515.52 (b)

· Eligibility of Applicant

· All individual, entities, tribes or other applicants with multiple beneficiaries will provide tax identification codes, unique id number (tribal members), and social security numbers at the time of application.515.61 (b)

· Specific instructions on the application process for contracts on Indian Land is shown in the EQIP manual section 515.61 (b).

· Irrigation related practices are eligible only on land that has been irrigated for two of the last five years prior to application for assistance. 515.62 (b)

· An applicant proposing to implement a structural practice on rented land must have the landowners permission by either having the landowner sign the CCC-1200 or a written letter of concurrence.  515.81 c

· Prompt payment. 515.72 c – will be effective on the later of:

· The submission of bills and other appropriate documentation by the producer, or

· Certification, by NRCS or a TSP, that the practice is complete.

· Accepting Applications 515.81c

· All signatures must be received by the NRCS field office no later than the close of business on the evaluation cutoff date for the application to be processed. Facsimilie signatures are acceptable.

· An EQIP application must be signed by the:

· Participant(s) receiving cost-share or the incentive payment

· Owner of land under contract if either of the following apply:

· The participant cannot provide evidence of control of the land.

· A structural practice will be implemented.

· When the application is signed under power of attorney the authorizing power of the notarized attorney document will be attached to the application.

· In New Mexico, where practices will be placed on public lands, the land management agency must either sign the EQIP Plan of Operations or provide a letter authorizing the projects on public land before the contract is signed.

· Cost share funds from the state in which the land exists are used to fund approved contracts. 515.83 a 

· In the case of two applications with equal environmental benefits, NRCS will not use least cost to the government as the only criteria for selection. 515.83c

· Cost share rates are the basis for establishing the dollar amount for the contract.  Once the contract is signed, the participant is only guaranteed that dollar amount, not the stated percent of cost-share.  This amount may be less when using the AM payment method. 515.101c

· EQIP contracts may not exceed a total of $450,000 of financial assistance cost-share and incentive payments, regardless of the number of eligible participants. 515.111a

· No practices will be scheduled in the tenth year of an EQIP contract. 515.1111

· On contracts with tribes, a BIA or tribal official must certify in writing that no one individual or entity will directly or indirectly receive more that the $450,000 personal payment limitation and will provide on an annual basis, the amount each member has received.  The BIA or tribal official will provide to NRCS, annually, a list of individuals receiving EQIP funds, by social security number unique identification number. 515.111c

· Modifications to existing contract for the addition of new practices, which require the addition of new funds to the contract, are not permitted. 515.112c

· Due to contract administration costs, increased obligations for modifications resulting from cost overruns of less than $300 will not be considered. 515.112c

· Liquidated Damages will be assessed where contracts are terminated with cost shares earned (25%) and where no cost shares have been earned (10%). 515.113g

· Electric power hook-ups – Solar power in remote locations is eligible.  Note that eligibility is only for livestock wells.See 515.115, c.

· Contracts need to be supplemented to include a statement of who is authorized to sign a CCC-1245.  See 515.115,e.

· Producers are allowed more than one contract per tract.

· An Agricultural Operations includes all parcels or parcels of land both contiguous and non-contiguous. 515.150

· The ranking process used to select applications for contracts will be size neutral, that is, the process will not give preferential treatment to an application based on the size of the agricultural operations. 515.82d, EQIP Rule.

· Indian tribes are exempt from the AGI qualifications. EQIP Rule.

· Contract Maintenance – Note 515.111f for required items in the contract folder.

