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NEW MEXICO BULLETIN NO. 300-4-09
SUBJECT: 
LTP - EQIP COST SHARE RATES
TO:

Area Conservationists


Area Resource Conservationists


District Conservationists
Purpose.  To transmit cost share rates approved for use
Expiration Date.  September 30, 2004
The process for approving cost share rates for use in EQIP begins with recommendations from the local work groups, a review and approval by the State Conservationist, and a final review and approval by the Regional Conservationist for all practices with cost share rates of greater than 50%.   In this process, some of the cost share rates recommended by local work groups have been lowered.  

The final cost share rates for use within New Mexico have been established.  These rates have been posted to the web-site and will need to be downloaded for use in Toolkit and ProTracts.
RATIONAL FOR CHANGES

Congress has expressed concern that even though EQIP is being funded with more dollars, there has not been a corresponding increase in the number of contracts or practices installed.  For example, in New Mexico, between 1999 and 2001, our average annual funding was 4.3 million dollars and we wrote an average of 379 contracts per year.  In 2002 and 2003 we received an average annual funding of 12.6 million dollars and wrote an average of 439 contracts per year.  Similar results are being seen at the national level.
One of the recommendations from the national level to help with this trend is to reduce cost share rates.  The State Conservationist, with input from the Area Conservationists and Leadership Team, decided to identify the highest priority practices recommended by the local work groups, recommend cost share rates at greater than 50% for those practices, and set the remaining practices with a cost share rate of no more than 50%.  These recommendations were approved by the Regional Conservationist on February 23.
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APPROVED COST SHARE RATES

Three practices have cost share rates up to 75%: Brush Management (314), Forest Stand Improvement (666), and Irrigation System, Micro-irrigation (441).  The costs of implementing these practices are very high relative to the benefits to the producers and are important practices at meeting the highest resource concerns in New Mexico, watershed health and water conservation.

Sixteen practices have cost share rates of up to 65%: Diversion (362, 362A, and 362B), Irrigation Water Conveyance, Pipeline (430DD, 430EE, 430FF, 430HH, 430II, and 430JJ), Irrigation Water Conveyance, Ditch and Canal Lining (428A), Irrigation Land Leveling (464), Structure for Water Control (587, 587G, and 587R), Terrace (600), and Windbreak/Shelterbelt Establishment (380).  

The remaining practices are set with a maximum cost share rate of 50%.  The cost share rates recommended by the local work groups and the field offices have been respected, within the limits set by the regionally approved caps. Thus, if an office requested only 65% cost share for Brush Management, then the rate has been set at 65%.
LIMITED RESOURCE and BEGINNING FARMERS AND RANCHERS

Cost share rates for limited resource farmers and ranchers are set at 90% for the first $30,000 of cost share in the contract.  Any cost share amounts in excess of $30,000 will be paid at the regular cost share rate for the practice.

Cost share rates for beginning farmers and ranchers are set at 15% above the regular rate for the practice for the first $30,000 of cost-share in the contract.  Any cost share amounts in excess of $30,000 will be paid at the regular cost share rate for the practice.

COST DOCKET SIMPLIFICATION

In response to field office concerns and administrative difficulties of using county component cost lists and local working group based cost share rates, NRCS NM has requested and received permission to move away from county component cost lists to field office service area cost lists. With this authority, we have been able to reduce the total number of cost lists from 86 to 35. In this system, each office will use a single primary cost docket. For example, the Albuquerque FO will use the “04eqip-albuquerque-lwg-v2.xls” cost docket for any contract within its service area, regardless of which county it is in. Only offices servicing contracts in another office’s service area will need to use more than one cost docket. 
INSTRUCTIONS FOR DOWNLOADING APPROVED COST LISTS

Dockets may be downloaded from the NMSO website by clicking on the following link:


http://www.nm.nrcs.usda.gov/technical/fotg/section-1/cost-data/2004/2004-cost-docket-eqip.html
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If the link does not function properly, either paste it into your browser manually, or follow the path of links below:


Go to the NMSO web page


Click on Technical Services (in the banner heading)


Click on "Field Office Tech Guide"


Click on "Cost Data"


Click on "EQIP Cost Dockets (USE with Customer Service Toolkit (CST) and ProTracts) and Incentives (Info Only)"
At this point you will be looking at a map of New Mexico.


Click on the appropriate County.


Click on the appropriate Cost Docket.


Click on "Save" (DO NOT USE "Open") 


Windows will open a "Save As" dialogue box


Use the "Save In" drop down menu to navigate to "C:\Field_Office_Tech_Guide\Section_I" and 

Click "Save" in the lower right hand corner of the "Save As" box.

Use excel, Windows Explorer, or other means to open the docket (named in the format 04eqip-alamogordo-lwg-v2.xls). Dockets may be used in Toolkit and ProTracts once verified. 
Important Note: Once you record a contract in ProTracts the software will not let you change or delete any part of docket, so make sure the docket is correct before uploading into ProTracts.
Please contact Seth Fiedler (505) 761-4416 with any questions on the cost dockets.
ROSENDO TREVIÑO III

State Conservationist
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