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Natural Resources Conservation Service                                                                                                              
6200 Jefferson NE

Albuquerque, New Mexico  87109

Phone:  (505) 761-4400   Fax:  (505) 761-4462

Web site:  www.nm.nrcs.usda.gov

_________________________________________________________________________________________________
April 14, 2004

NEW MEXICO BULLETIN NO. 300-4-14
SUBJECT:
LTP-EQIP-POLICY and PROCEDURES FOR REINSTATING CONTRACTS 

TO:
Area Conservationists


Area Resource Conservationists


District Conservationists

ACTION REQUIRED BY DISTRICT CONSERVATIONISTS BY MAY 7, 2004
ACTION REQUIRED BY AREA CONSERVATIONISTS BY MAY 14, 2004
Purpose.
To advise appropriate staff of procedures for reinstating/extending expired EQIP contracts.

Expiration Date.  September 30, 2004.
Enclosed is a joint memorandum from NRCS and FSA with regards to instructions received from the national office concerning the reinstatement and extension of EQIP contracts which may have expired before all scheduled practices were implemented and/or payment was not issued.

Please carefully review the joint memo from the national office.

We need to work with FSA to identify the following:

· EQIP contracts that expired (from April 1, 2003 up to the present) before all scheduled practices were completed.

· EQIP contracts where one or more practices were completed but payment was not issued because the contract expiration date (from April 1, 2003 up to the present) was reached before payment was issued (FSA was not allowed to issue payment(s) after the contract expiration date, even if the practice was certified as completed).

1. For contracts approved under the 1996 Farm Bill, payments can be issued without reinstating and extending the contract if the practice was completed before the contract expired.  However, we will first need to know the amount of funds to be requested from NHQ.
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For contracts approved under the FY 1996 Farm Bill, if the contract expired before the last practice was completed (and the funds were de-obligated by FSA), the contract first needs to be reinstated and extended before payment can be issued.  Again, we will need to know the amount of funds that have to be returned to the contract.
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3. For contracts approved under the 2002 Farm Bill, payments cannot be issued until the contract is reinstated and extended. If funds were de-obligated from an expired contract before all scheduled practices were completed, or before payment was issued, you will need to determine the amount of funds needed to be returned to the contract.

4. After authorization to reinstate the contract has been received the NRCS CCC representative (Area Conservationist) and the participant(s) will need to sign and date the revised CCC-1200.  The District Conservationist and participant will then need to prepare and sign a revised plan of operations.

By no later than May 7, 2004 District Conservationists need to complete the following steps:

1) Work with FSA to determine which expired contracts, if any, need to be reinstated/ extended and payments issued. (They will eventually need to sign and date a revised CCC-1200 and Plan of Operations).
2) Contact participants to determine their interest to have an expired contract reinstated in order to complete a practice and/or receive payments.

3) Determine the amount of funds that need to be returned to each expired contract (if funds were de-obligated) in order for payment(s) to be issued.

4) Secure a copy of the original CCC-1200 for each contract to be reinstated. 

5) Submit to the Area Conservationist a letter (using the attachment 1 format) for each contract to be reinstated.  Also provide the amount of FA needed to be returned to the contract.  Submit the CCC-1200 to the Area Conservationist.  Do not make a pen and ink revision to the CCC-1200 until you receive written authorization.
By no later than May 14, 2004 Area Conservationists need to complete the following steps:

1) Review and verify information submitted by D.C.s. 

2) If satisfied with the information and justifications submit the letters for contracts to be reinstated to the S.O. along with the CCC-1200.  Do not revise, sign and date the CCC-1200 until written authorization has been received.
After contracts have been reinstated a formal contract modification can be prepared.    

If you have any questions about the memorandum and/or procedures please contact John Gleim (505-761-4445) or Michael Neubeiser (505-761-4419).


/s/
ROSENDO TREVIÑO III

State Conservationist
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