Summary of Grassland Reserve Program
 Implementation - New Mexico 
FY 2004
Applications:

· Applications to be taken on Form AD-1153.

· Applications submitted for the FY 2003 program are eligible unless the applicant cancelled their application.  A sample letter has been developed that may be used to contact last year’s applicants.
· FSA or NRCS may take the application.
· FSA will maintain an application ledger.  NRCS offices will forward copies of all applications to FSA.

· FSA to ensure HEL/Wetland Compliance and AGI provisions are met.

· NRCS will conduct all ranking.
Ranking of GRP applications:

· A New Mexico GRP Ranking Criteria has been developed, reviewed and approved by FSA and NRCS.

· Rankings will be completed separately for Easement applications and for Rental Agreement applications.

· Ranking should be completed in the office.  No field visits should be necessary.

Funds for FY 2004
· New Mexico funding is 1.45 million dollars for easements and rental agreements.
· Funding will initially be split 60% for easements and 40% for rental agreements.

Overview:

· Authorized in the 2002 Farm Bill.
· Voluntary Program for privately owned land.
· Conserves and restores rangeland and shrublands.

· Uses easements and rental agreements.
For FY 2004:

· Interim final rule out for comments.  

· Applications received on or before July 16 will be evaluated for funding in FY 2004.

Administration:

· Joint Farm Service Agency and Natural Resources Conservation Service.
· FSA has lead on rental agreements.  NRCS has lead on easement projects.

Program Emphasis:

· Preserve native and natural grasslands and shrublands.

· Protect grassland and shrubland from the threat of conversion.

· Support grazing operations.

· Maintain and improve plant and animal bio diversity.

Enrollment Options:
· Funding pools will be established for Easement option and Rental Option.  Applications will compete in one funding pool only.

· Easement Option

· Permanent

· 30-year

· Payment based on the land’s fair market value minus the grazing value.

· Rental agreements

· 10, 15, 20, 30 year agreements

· Payment will be 75% of the grazing value of the land under contract.  ($5-$6 per acre per year in New Mexico.)  FSA Offices should have a list of rental values by county.
Program Eligibility:

· Offers must include no less than 40 contiguous acres.
· Must be privately owned or tribal land.  Publicly-owned land is not eligible.
· Only Landowners may apply for Easement Agreements.
· For Rental Agreements, applicant must provide evidence of control of the property for the duration of the rental agreement.
· Subject to Conservation Compliance Provisions.  (Highly Erodible land and Swampbuster).
· Adjusted Gross Income Provisions Apply.  (Where AGI is $2.5m or greater, 75% of AGI must be from ag sources.)
· Accepted areas must have a conservation plan developed that will maintain or improve the area to meet the GRP goals and objectives.
Program Allowed Uses:

· Common grazing practices.

· Haying, mowing, or harvesting for seed production.

· Fire rehabilitation and the construction of fire breaks and fences.

Program Prohibited uses:

· Production of crops, fruit trees, vineyards, or any other agricultural commodity that requires breaking the soil surface.

· Any other activity that would disturb the surface of the land including mining.
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